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CMP264/265

In June 2017, Ofgem approved WACM4 of CMP264/265 to be
implemented by 15t April 2018.

This introduces ‘Gross Charging’ for HH Demand TNUoS, and an
explicit Embedded Export Tariff.

October: Ofgem has been served with a claim for judicial review.

Ofgem have stated ‘[CMP264/265] decision stands unless
guashed by the court.” [1]

We continue to work towards a 15t April 2018 implementation
date.
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Implementation Progress Update

B Guidance published to industry on:
B implementation of CMP264/265
m the AGIC value (£3.22/kW) and methodology

® value of the phased residual.

B Transport & Tariff Model modified to reflect WACM4 methodology
for 2018/19 tariffs.

B Billing changes in progress to our Charging and Billing processes
(CAB system), to take effect by 15 April 2018.

B QOctober Forecast to reflect methodology changes
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Tariff changes

® Half - Hourly Gross Demand Tariff
®m Gross triad charging base changing with locational & residual element

B Demand residual includes £ revenue from Embedded Export Tariff payments,
to ensure total revenue recovery.

B Embedded Export Tariff

B Embedded Exports from embedded generation <100MW now treated
separately

® Payable to Embedded Exports for HH Demand suppliers and CVA registered
Embedded generators <100MW, for average export over triad.

m Tariffs floored at £0/kW; no EG will be ‘charged’ an EET.
® Non Half-Hourly Tariff structure remains unchanged
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Value of TNUoS Demand Residual Embedded Benefit
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Based on AGIC value of £3.22/kW in 18/19 prices, £% RPIl increase thereafter (see later in presentation).
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AGIC Value

B Component of the Embedded Export Tariff.

® Value of £3.22/kW published/calculated as per WACM4 methodology
for 2018/19 tariffs. Increases by RPI for each year until the end of
RIIO-T1; then recalculated.

B GSP reinforcementworks (10 projects)

B Methodology:

£m of GSP Sum of
AGIC S infrastructure )@l Annuity factor [ addi.tional
projects capacity (MW)

£3.22lkW £95.8m 6.25% 1856 MW




AGIC Value — GSP Infrastructure  nationalgrid
Costs/Capacity

GSP Infrastructure Cost (E000s) and Capacity (MW)
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Onshore TO data provides consists of cost of infrastructure works at GSPs and capacity at GSP’s
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Changes in our HH/NHH zonal Demand forecast
modelling for 2018/19 TNUoS Tariffs

B Demand forecast model updated for gross and embedded
generation export.

B Factors/variables being assessed include:

m Historical trends of metered triad demand & export volume
provided by Elexon under P348/349. (Please see next slide)

m \eather conditions/patterns.
B Future demand shifts on the transmission system.

m | evels of renewable generation & forecast growth.

B QOctober Tariff forecast, will be based on revised forecast.




Half-Hourly Gross Triad Demand — nationalgrid
Historical Metered Data

®  Under BSC mods P348/349, Elexon provided historical metered data (2014/15 to
2016/17) to include gross Demand and Embedded Export volumes. The triad
demand and an annual average can be seen below:

- Annual average
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Embedded Export Volume — nationalgrid
Historical Metered Data

Embedded Export Volume PR Annualaverage
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B The annual average system peak:

2014/15 2015/16 2016/17

Year ) GW) )

Total System Peak 50.700 48.817 49.225
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Billing Changes

m Suppliers will be billed:

B For Gross Demand volumes against HH Gross Demand Tariff

®m Credited for exports at the Embedded Export Tariff.
® Backing sheets will be redesigned for affected BMU IDs.

m Suppliers will be requiredto provide forecasts both import and export
volumes.

m Suppliers / EG who are due a payment from NG, will receive this in the
reconciliationin June 2019 for 18/19 tariffs.

B These changes will become effective from 15t April 2018.




Timetable Forecasts — CMP264/265 nationalgrid
Publications

End of October 2017 A revised Forecast for 2018/19 TNUoS tariffs, in line
with the CMP264/265 methodology and using the
published AGIC.

End of November 2017 Arevised Five Year Forecast of TNUoS tariffs, in line
with the CMP264/265 methodology

By 24" December 2017 Draft Tariffs for 2018/19 TNuoS, in line with
CMP264/265 methodology

By 31% January 2017 Final Tariffs for 2018/19 TNuoS, in line with
CMP264/265 methodology

Link to published documents: http:/Mmww?2.nationalgrid.com/UK/Industry-information/System-
charges/Electricity-transmission/Approval-conditions/Condition-5/
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Any Questions




