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Proposer’s solution

In respect of the Proposals within CMP434 there are several notable STC specific areas
of the Proposals as follows, which are further explained in the sections below.

To define the obligations and timing changes between the ESO and TOs in the STC
and relevant STCPs so that the ESO can facilitate the combined Gate 1 and Gate
2 process2es in the required timescales for in scope projects (Component A).

The process and content of data by which the ESO will submit the-relevantGate1
and-Gate 2 applications/offers{(and-BFTFC-submissien) to the TOs (Component A).
To propose_ad Connections Network Design Methodology in—+espeet-of-both-the
Gate-1-and-Gate 2 precesses-(Component B).

The existing bay reservation process is proposed to be extended/expanded with
associated provisions included within STC Section D on the high-level
arrangements / process by which the ESO can reserve connection (or interface)
points and/or capacity in the combined Gate 1 and Gate 2 processes—nr-speeific
circumstances (Component C).

2 Note that for projects which are not in scope the existing processes and timescales will remain in place.
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Component A: Proposed Reformed Connections Process and Timescales, including
ESO/TO obligations

The following diagram (found in Annex 4) provides a high-level overview of the current
intent for the proposed combined Gate 1-Process and Gate 2 Process. The appropriate
level of codification related to frequency and duration of such processes remains to be
confirmed, but as the current codified process timescales are derived from the ESO and
TO transmission licences this will in part depend upon changes to licence. The Proposer
therefore plans to keep the frequency and duration of the process, as well as the process
steps, under review-based-en-stakeholderfeedbackto-thisconsultation.

Indicative Process Timeline (as set out in Annex 4)

Window 1

Window 2

Window 3

Year 0 ‘ Year 1 ‘ Year 2

Pre-Month 1 ‘ Months 1-3 ‘ Months 4-6 Months 7-9 Months 10-12 ‘ Months 1-3 Months 4-6 Months 7-9 Months 10-12

~N

Gate 1 Process

(Including
Annual Gate 2
Process Step)

Gate 2 Process

Activity Occurring In Parallel)

There will be_a-atleastin-the-first-instance;-an bi-annual combined Gate 1 and Gate 2
application window, which atthe-time-of-thisconsultation-is anticipated to open for

applications on 15t January 2025 and close Mid-February 2025 (this is when TOs may [Commented [MO(1]: To Update.

start to receive data related to the Gate-tnew process), and the frequency and duration
of these application windows will be subject to regular review. r-the-eventaprojecthas
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There will not be a requirement for TOs to create individual TOCOs for Gate 1 projects,
and the associated design will not be broken down into project specific works. However,
there would still be the potential for any anticipatory investment identified as a result of

| the connections process (as per the CNDM) to trigger a non-developer specific TOCO.

It is the current intention to consider applications for Gate 2 in groups at regular intervals
showmg a proposed overaII process)

(with frequency to be conflrmed3

As the Gate 2 offers from the ESO to in-scope developers will contain confirmed
| connection dates and connection points, the provision of a full TOCO_(or ATOCO) will be
provided to the ESO from the TO.

As applications from Gate 1 projects where there is to be no connection point and
capacity reservation by the ESO will not involve the TOs, and as applications from Gate 1
projects where there is to be connection point and capacity reservation by the ESO will
effectively be treated as Gate 2 projects from a network design perspective, the
combined Gate 1 and Gate 2 process will essentially, from a TO perspective, be a single
batched network design process occurring with a six monthly frequency (i.e. bi-annually)
and a 12 monthly duration for all in-scope projects/applications (as per Annex 4).

For the avoidance of doubt, as per the existing arrangements, where a User wishes to
apply for User-choice connections, they will do this as part of their Gate 2 application (to
the ESO), and this will be communicated to the TO by the ESO.

The Proposer’s initial view on timescales for each part of the Primary Process is that
there will need to be a change to the current codified/licence application and offer
timescales to align with the Primary Process timescales (e.g. a move away from applying
at any time and three months for making licenced offers).*

Arrangements will also need to be included in relation to the proposed new
methodologies that are planned to be introduced as described further in Element 1 of the
CMP434 Workgroup Consultation. This will also require ESO (and potentially TO) licence
changes, which are expected to be consulted upon by Ofgem in due course (and ahead
of ‘go-live’, which is, at the time of the consultation, anticipated to be [15‘ January 2025D.

Component B: Connections Network Design Methodology

| 3 1t is currently suggested that there will be twothree such tranches per year as set out in Annex 4.

4 More |nd|cat|ve detail on the Gate 1 and Gate 2 Process tlmescales are set out in Annex 4, —As—eu#enﬂy
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This Proposal will require the development of a new proposed ESO/TO CNDM, to set out
how connections network design will be undertaken in relation to Gate 1° and Gate 2
processes in the future. As well as the proposed CNDM setting out how capacity will be
allocated, the Proposer is also expecting to include within the proposed CNDM a new
“capacity reallocation mechanism” to determine how capacity released by terminated
projects will be reallocated.

The Proposer intends that this new proposed CNDM (and thus its contents) should not
be codified within the STC, other than at a high-level to set out the relevance in the
context of the process. This is on the basis/assumption that the Authority introduces a
licence obligation for ESO/TOs to have this proposed Methodology in place that they
must comply with, and that the Authority also set out in licence the consultation,
governance and approvals process(es) in relation to such a proposed CNDM. Further
information on this is set out in Element 1 of the CMP434 Workgroup Consultation.

Component C: Connection Point and Capacity Reservation

It is proposed to extend the existing STCP bay reservation process currently utilised by
ESO Network Services Procurement (previously referred to as Pathfinders) processes.
The reason being to avoid potential situations where connection points and capacity
which the ESO would otherwise require for a specific purpose (as set out below) being
allocated to projects which have met the Gate 2 criteria within the Gate 2 process.

This concept would be extended to cover connection points (which may not necessarily
be a bay in all cases) and capacity, and to extend the potential usage to include,
amongst other things, network competition (i.e. in relation to CATOs, where strictly
speaking it would actually be an interface between different parts of the transmission
system rather than being for a connection to the transmission system) and-alse in relation
to offshore co-ordination i.e. to protect the integrity of any ESO co-ordinated offshore
network design®, such as in relation to the Holistic Network Design Follow-up Exercise.

Whilst it is the ESOs intention that this will only be used in limited circumstances it will
(amongst other things) ensure that network related to the facilitation of competition or co-
ordinated offshore network design in such circumstances can be protected on a time-
limited basis by the ESO, prior to either being allocated on an enduring basis or released.

For the avoidance of doubt, an offshore project in respect of co-ordinated network
design, or a developer in respect of Network Services Procurement, will still be required
to follow the Gate-1-and-Gate2-processesPrimary Process, i.e. reservation of a
connection point and/or capacity by the ESO does not absolve the developer of its
obligation to follow the Primary Process once the outcome of a competition/lease is
known.

5 Although the Gate 1 process step is optional, and although TOs are not directly involved in the process to
provide Gate 1 Offers (notwithstanding Component C), a ‘Gate 1 process’ from a network design process
should still be detailed within the CNDM to faciliate connections related network planning and associated
(where prudent) anticipatory investment. However, this may or may not be aligned with Combined Gate 1
and Gate 2 process timescales.

6 Due to the approach taken to co-ordinated network design for offshore projects and the significant design
optionality when assessing offshore projects and their connection/interface to the transmission system
(relative to onshore projects) the design process and the recommended design could be undermined in the
event a reservation process were not available.
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In addition, in respect of the offshore process difference for interconnectors and OHAs
(Element 5 of the CMP434 Workgroup Consultation), this process would be used to
reserve a connection point and capacity for such projects for a limited time (i.e. as set out
in Element 108 of the CMP434 Workgroup Consultation) pending those projects
achieving the Gate 2 criteria. In the Proposer’s view this is required to avoid a circularity
where such projects are unable to reasonably meet the Gate 2 criteria until they know
their confirmed connection point (more so than any other project type due to the nature of
such projects and the large number of possible connection points) and are unable to
know their connection point until they have met the Gate 2 criteria.

In summary, the most likely circumstances where the Proposer foresees Connection Point
and Capacity Reservation potentially occurring are as follows:

e To protect {through-the-Gate-2process)-the integrity of any Network Competition

(as and where required) associated with CATOs and the ESOs Network Services
Procurement processes. For example, to reserve a connection/interface bay at two
different points on the transmission system to provide to a CATO once they have
been appointed via a network competition,-and to avoid those points (required for
the ‘to be appointed’ CATO) being allocated to connect in-scope projects which
have met the Gate 2 criteria.

e To protect {through-the-Gate-1-Process)-the integrity of more co-ordinated network
design (as and where required) associated with offshore projects. This includes the
aforementioned offshore process difference for Interconnectors and OHAs whereby
a connection point and capacity are reserved as part of the optional Gate 1 Process,
subject to those projects accepting a Gate 2 offer (having applied once they have
met the Gate 2 Criteria) by the—-lengstep date described in Element 108 of the
CMP434 Workgroup Consultation. For example, the ESO co-ordinated network
design processes may indicate the preferred connection point for an interconnector
and the preferred interface point for future co-ordinated offshore transmission
associated with seabed to be leased to offshore wind farms-{aspart-ofthe Gate 1+
preeess). Those connection/interface points and the associated capacity will then
be reserved by the ESO. This will be to avoid those connection/interface points and
the associated capacity (which is required for a co-ordinated connection of the
interconnector and offshore wind farms) being allocated to connect in-scope
projects which have met the Gate 2 criteria.

“ Formatted: Indent: Left: 1.27 cm, No bullets or
e However, please note that the Proposer will also consider use of the Connection numbering

Point and Capacity Reservation process for other applications within the Gate 1
process where such reservation would protect the integrity of any broader overall
co-ordinated network design. For the purpose of the STC, as per Component A,

these applications under STC would be treated as though they were Gate 2 projects.
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Implementation approach

The implementation approach can be summarised as follows:

Any new applications from in scope projects submitted to the ESO (and so the ESO
to the TOs) on or after the go-live date (anticipated to be |1st January 2025Fa{—time
ofconsultation) will need to be submitted within a combined Gate 1 and Gate 2
Process.

Any Significant Modification Applications submitted to the ESO (and so the ESO to
the TOs) from in scope projects on or after the go-live date (anticipated to be 1st
January 2025-at-time-of-consuitation) will need to be submitted within a combined
Gate 1-Process-or and Gate 2 Process-{as-appropriate).

Any projects with existing connection contracts which do not meet the Gate 2 criteria
and become Gate 1 projects under CMP435 will need to submit an application to
the ESO (and so the ESO to the TOs) within a future combined Gate 1 and Gate 2

Process (if and when those projects meet the Gate 2 criteria).

The above anticipated—(at-the-time—of-this\WG—consultation) go live date also
assumes relevant licence changes and new methodology approvals have occurred
in timescales which allow go-live to occur from such date for new applications and
Significant Modification Applications.

STCP changes required as a result of CM095 (and CMP434) will be raised once
there is further certainty on the determination of the Connections Reform changes.

8 This represents the current proposed timeline for this modification (as of 25 July 2024), which is pending
Authority approval.
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