Code Administrator Meeting Summary

Meeting Name: CMP363/CMP364 Workgroup 7

Date: 27 May 2022

Contact Details

Chair: Paul Mullen Contact details:

Proposer: Grahame Neale Contact details:

Key areas of discussion

CMP363/364 seeks to clarify the TNUoS Demand Residual charging arrangements for
transmission connected sites that have a mix of Final and non-Final Demand. In Ofgem’s
Target Cost Review (TCR), they directed that network demand residual charges should be
charged to ‘Final Demand Sites’ and so CMP334 was raised to define what a ‘Final Demand
Site’ which would then be applied to the TNUoS Demand Residual methodology that has
been created under CMP340 and CMP343. CMP334 has been approved by Ofgem but
Ofgem in their decision stated that sites that have a mix of Final and non-Final Demand had
not been adequately covered - hence the raising of CMP363/364.

CMP363/364 is only targeting Transmission connected sites and DCUSA arrangements will
apply for distribution connected sites.

This was the first Workgroup since Ofgem’s decision on CMP343, which confirmed there
would be 4 Transmission Bands for the purposes of Transmission Demand Residual TNUoS
charging.

The Workgroup reviewed the Terms of Reference and noted that “Impact on Consumers” had
not been explicitly called out and therefore agreed wording to include in the Workgroup
Report.

Additional interactions were also added to the Workgroup Report and it was agreed for
readability to separate the Annex showing some of the scenarios which makes a site
‘complicated’ and the concept of isolating Final Demand from Non-Final Demand from how
the calculation of Gross Final Demand Consumption would be undertaken for each of these
examples (Post Meeting Note: these are represented as Annex 4 and Annex 5 in the
Workgroup Report).
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Next Steps

e Final Workgroup will be held 11 May 2022 where Workgroup will be asked to confirm that
Terms of Reference have been met and then undertake Workgroup Vote.



