BSUOS Outturn

Ave e B 0

Jan-20

nationalgrid

Historical outturn vs year ahead forecast
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Next 12 months

Western Link HVDC has returned to service,
however high levels of wind are still causing
significant costs. An uplift has been applied to
energy imbalance to reflect the trend observed
in this area.

Accelerated Loss of Mains Change Programme:
an additional line has been added to the
forecast for the recovery of the costs of the
Loss of Mains Change Programme. £100m will
be recovered over a 2 year period from October
2019, £2.4m per month for the fist 6 months
and £4.8m for the following 18 months.
Programme benefits are expected to be in
excess of £150m per annum.

Changes have been made to the ESO incetive
scheme element of the BSUoS charge, details
can be found in the Ofgem letter:

Ofgem have made their Targeted Charging
Review (TCR) decision which states that BSUoS
should be charged to suppliers based on a gross
rather than net basis. We have since raised a
CUSC modification (CMP333) to deliver this. In
addition, Ofgem have requested that the ESO
lead a second task force to establish who
should pay BSUoS and how in the future. Until
both CMP333 and the second task force
conclude, it should be noted that the impact on
BSUoS is not certain.

The chart shows the average monthly BSUoS
forecast for the next 24 months. The grey band
shows the upper and lower range of the
forecast. The forecast uses a combination of
forecast models and historical data. Constraint
costs are adjusted in line with major changes to
the outage plan, system faults, and
commissioning programmes. The other energy
cost categories are forecast using a baseline of
historical trends with adjustments for expected
changes in system operation or balancing
services markets.
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24 month rolling forecast with error bands
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https://www.nationalgrideso.com/charging/balancing-services-use-system-bsuos-charges

BSUoS Volatility and Forecast Accuracy nationalgridES0O

The first chart shows the volatility of the
cost categories that make up BSUoS.
Constraint costs shown in red are the
most variable and difficult to predict,

Cost volatility by category over past 12 months

mainly driven by the output of wind 35
generation combined with the

transmission outage plan at the time. A 30
fault on the transmission system can add

to the underlying volatility and cause 25
large unforeseen increases in constraint

costs. Reserve, shown in yellow, is 20

generally stable but can have large

deviations when the cost of generator 15

margin increases significantly when

generation is short. Predicting increases 10

in the cost of reserve is difficult at long

timescales, and can have a significant 5 N
I — ~\ S — W o X a——

impact on the average BSUOS charge. E— —_—~——\ QD —_— e AN

- > < —
Energy Imbalance is the other category 0 w‘w
that contributes to BSUoS volatility,
which is the cost of residual balancing

-5
when the energy market is long or short. 2222222222222 222222222222232222222232232322222222223328¢8
The other cost categories are relatively SRS S8S8RSRRSS8RSRS8S8RRRSS8RRSSSRSRRSS8RRSRSSISSSRISSSSSSER
T A A A A AN AT T T T T AN DN NSO IO RRARRRRN IR ANDANANANS SO T T T IANANCISS ST I I T
stable across the year, although there S 0O 0 0000000000000 00000000900Q00L000000odddddddddddddoO oo o
T I A A T TN TN N NI M ORN D ORT TN NI AN N NI T ORTITAITTOIATINETANOD A O
maybe Iongertermtrendsthatwe O d 4 N O+ A NOOAdNNOHANNO-HHNOOHNANO OHHNOOHAN®MOANANOHHNOOHN®MO AN
consider. = Energy Imbalance e==Total constraints === Frequency control e ReSEIVE e Other
The second chart shows the annual
outturn BSUoS charge compared with
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